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Methodological problems of the development of Polish
economics

ZBYSZKO CHOIJNICKI, Institute of Socio-Economic Geography and Spatial
Planning. Adam Mickiewicz University, Poland

MEQOAOAOTTKA TIPOBAHMATA THX ANANTYZHZ TN OIKONO-
MIKQN ZTHN [TOAQNIA

To Gobpo etLyelRel T NEBOOOAOVLXY TOOTEYVLON TN OLLOVOULXNIS ETLOTHUNS OTNV
HETATOAEWLXY, TToAwvia. Ol HETUOYNMUATLOUOL NI OLXOVOULXNS ETLTHUNS
OVUAVOVTAL (1C TTEOZ OVO OLUOTHOELS & O) TWV EZWYEVOV ETTLOQUOEWN, (TG TV
QAAOYT] TOU XOLVOVEXO-OLKOVOULXOT CUOTNUATOS UETO TO 1949, we v evrudy e
TTorwviaZ oV 0QAlRe €TTLEEONS NS EXZA ®al TNV YROTACTUON TNS XOUTIAN
OLOXTNOLOZ  %OL TOU  KEVIOLXOU TOOVQUUUATLONOV. f3) TMV £0MTEQLLOV
TOOOOLORLOUMY, ONAUDT] TOV JTEQLEYOUEVOL TNZ LOLAT TN OLKOVORXNZ ETLOTIHUNS
TOV ETNOECTTNRE OITO TNV KUOLOQYY LOEOAOYLY TN TTEQLOOOV.

O ovYYOOQENS OLUXOLVEL TOELD BOOWKES TAOLLS OTNV OVATTUEN TNS OLXKOVOULENZ
EMLOTAUNS. CUVEXTLLWOVIAL TNV OYEON TOVS UE TLS GITOPELS KOL TV TTOALTLXT] TOU
KOUUMOTOZ, ®oL TN OEXTWXOTNTO TOUZ Ot BEWONTUAELC ETTLOQOES GITO TT) OUTLXY
OXOVOILETY OZEYT. Z¢ %ODe TAoN EZETOLEL TNV ELAOCOQPLRTY PAOT) TNS. TOUL OTOY OV
YOL TTQOCOVUTOMOUOUZ TNS. TU JTOOPAUOTE TTOV YELOLZETAL, TLS MEBOdOVT %ot
EQEVVNTLXED OLAOLLUOLES, TO. ESTLOTNUOVIRG. QTTOTEAEOUOTL, KO TLS ETLTTMOELS TN
OTNY OLXOVOULKT} TTOALTLRY TN YOS,

H dovuotyy - aIOAOYNTIXIY TAON OVOQEQETUL OTNV ETTLONUY LOEOAOYL TOV
Koppouviotirot KOURotoo ®ol aoQouas JTEQLOCOTEQO TNV XOLTLAY TN
KOTTLTOALOTIXNS OLXOVOULOS #OL ALYOTEQO TIV XOTOVONOTM TNG AELTOVQYLUI TN
OXOVOULOS ®ATW OITO TLC vEeT ouvinxes. H taom auty) emxodInoe 0To dleoTnud
1945-1955, ®ot 0TY OUVEYELG YAVOVTAZ TNV LOEOAOYLRY] TTOAEULKT] AELTOUQYLC TNS
£YLVE DELATOPUACKAZ TN QAT TTOALTIXNZ.

H ovoauTinn oo TEQLACUPAVEL EVOT CAOUE OTTOWEWY TTON QITOOXOTOVGON GTNY
LOTOVONON TOV OLXOVOULKOD OCUOTNUATOZ TN TTOAMWVIAZ. TOV TOOTOV AELTOVQYL(S
TOV %Ot TN BEATLOONC TOU. Eu@aviletal 070 TAQLOLO @LAEAEUBEQOTTOMONZ TOV
TOALTLROU XaBeOTMTOZ TO 1955-56 ®at o1n ogxoeTio Tov 1970, pe v eLooywyn
AVTLAOV OLXOVOULXWY OVTUANYEWY. H Taor vt oy YOvIu of BemonTizes ©ol
EMITTELQIRES UEAETES, OLAYVIONS, TTOOPAEYMS KOl TTQOYQOUUATIOUOV, GARD OEV ELYE
ONUaVTIXY €midoaon otny avadlaBowon TOU OLKOVOULXOU CUOTHUOTOZ NS
YWQOG,

H uetaoynuatiotivy tdomn, OUVOEOEUEVY] e TNV TEMOLONOM YLO TOALTIXY
avadLdEBowon Tou CUCTHUOTOZ. EUPAVIOTNXE OTO TTAGIOLO TNS OLXKOVOULXYS
®OLOMG HOL TTOMTLXAS avaTaQayns TS OexasTiag 1970 08 ®VXAOVS TOALTLANG
aviuoiltevone. H taon autn ovikel oo @LAeAetBeQa OtXOVOULXE QEVUATO KAl
OEV €EL EVLALO PLAOCOPLXY OO TTEQON TN CVTIBEONT TNT OTNY COTLOALOTLAY %Al
HOQELOTLXT LOEONOYLO. IOLAiTEQN EUPOON OIOETAL GTNV CUVEQYIQ UE TLS KOLVWVIXES
ETTLOTAUES KL TO OIXOLO, EVI) OL UEAETES TNG AVAPEQOVTOL OTO OVTELD TNHZ AYOQAS,
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OTNV OLHOVOULKT CUWTEQLYPOQA ®OL TNV AVATTUEN. H avEnon g exidoaong tng
gTNV STOALTIXY OUVOOEVETAL XAL OTTO TNV QUENCT TOV EMLOTNUOVLXOU XVQOVG TS,
AL TNV AUENOM TOV EVOLAPEQOVTOC LA OHOOMUC THES OLROVOULAES GITOVOEC.

Introduction

The present paper is devoted tc method-
ological reflection on the character and
development of Polish economics as a
social science in the postwar period. The
nature of the reflection is determined
primarily by how the two elements of
this problem, viz. methodology and eco-
nomics. are understood.

Basically, I assume that methodolog-
ical reflection or analysis should be
hased on the understanding of methodol-
ogy that has developed in the philoso-
phy. or theory, of science. but taking
into consideration social aspects and
determinants of scientific activity. [ rely
here on the realistic systems approach as
represented by Bunge (1983) and on my
conception of a methodological model
of a scientific discipline (Chojnicki
1991).

In turn, I understand economics as a
social science whose core is the theory
of the activity of and changes in the eco-
nomic system (and not only its growth)
in the real sense. However, it embraces
not only knowledge, but also the ability
to analyse economic reality, explain and
predict economic phenomena, and pro-

vide theoretical and empirical founda- -

tions for economic policy.

In the last two decades, methodolog-
ical problems have attracted closer
attention in Western economic thought,
as well as in other social sciences. It
manifested itself, not in methodologists
taking interest in economics, but rather
in methodological self-reflection of
economists. Its primary causes were the
crisis of economic thought and demands

for renewal of economics generated by
the dramatic transformations of the
economy and society in the 1970s. Also.
disputes of various economic schools
and directions started to be considered
in their methodological aspects. The
scope of methodological interest in eco-
nomics included mainly: (1) method-
ological models of economics., (2)
methodological characteristics of the
chief trends in economics, and (3)
requirements for the restructuring of
economics (cf. Blaug 1992, Pheby 1988,
Mair and Miller 1991).

A fundamental question that has to
be dealt with at this point is how to pre-
sent methodological problems of eco-
nomics. The answer depends on the con-
cept of methodological analysis.
Without discussing the various possible
meta-methodological approaches, [ shall
adopt the realistic systems approach.
This means treating economics as a
dynamic socio-cognitive subsystem. As
any science, economics can be under-
stood as a concrete system which
embraces a distinct community of
researchers engaged in scientific activity
within a specitic scientific field. The
product of this activity is economic
knowledge. Society forms the surround-
ings of this system: there is interaction
between it and economics. This
approach allows an integration of vari-
ous aspects of methodological analysis.
Although it is close to the assumptions
of the philosophy of science with its
focus on pragmatic and apragmatic
aspects of science (as a cognitive activi-
ty and as a conceptual system, respec-
tively), it also allows science to be treat-
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ed as a mode of social activity as well as
its product shaped by the community of
researchers in a specific social environ-
ment under specific social and political
conditions. In this approach, science is
also a historical product undergoing con-
stant changes.

Relying on these assumptions, I shall
discuss two issues significant from the
methodological point of view:

() the character and determi-
nants of the transformation of Polish
economics, and

(2) methodological characteris-
tics of the main trends in Polish eco-
NOmics.

1. The Character and Determinants
of the Transformation of Polish
Economics in the Postwar Period

The definition of the nature and factors
of change lies outside the traditional
methodological approach, but is crucial
for the understanding of Polish econom-
ics. This issue has to be considered in
two aspects: the scope and the content
ol economics.

The scope determines what kinds of
issues economics is interested in. It is
defined by a set of questions - problems
it addresses.

The content, in turn, implies a choice
of a specific solution to a scientific prob-
lem, i.e. the contents of the answer, in
the form of a theory or its fragment, a
diagnosis, a forecast, etc.

These aspects have been influenced
by different factors and mechanisms.
The scope of economic inquiry, or the
problems it deals with, have been
strongly, if not crucially, affected by fac-
tors extraneous to science. Primarily,
there was the fundamental fact of a
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change of the socio-economic system
that took place after the war, and espe-
cially after 1949. It was a result of the
militarv and political control of Poland
by the USSR and the formation, after
successive mutations of ‘people’s
democracy’, of a Communist regime in
Poland striving to make the country’s
political and economic systems & copy
of the Soviet ones. With the introduction
of a command economy, central plan-
ning, state property and state-run enter-
prises, and the dominant role of the
Communist Party (PZPR, the Polish
United Workers® Party) in managing the
gconomy, economists were obliged to
shift their interests to those fields of
research. The creation of such an eco-
nomic system was facilitated by the
tremendous damage the Polish economy
had suffered as a result of the Second
World War, the impoverishment of the
society, and the deprivation of Polish
owners of their medium-sized and big
enterprises by German and Soviet war
authorities. Also, societal opinion grew
more radical after the war, and the con-
viction spread that the heavy industry
should be nationalised. These views
found reflection in the conception of a
balanced, three-sector economic model
(private, co-operative and state-owned).
Some economists were inclined to admit
the necessity of nationalising industry
and introducing economic and Spatial
planning. However, in 1949 this concep-
tion was rejected in favour of full nation-
alisation of the economy, collectivisa-
tion of farming, and the introduction of
central planning.

The radical changes in the economic
and political systems were accompanied
by strong political pressure to eliminate
so-called bourgeois economics, first
through fierce criticism, and then
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through the elimination of economics as
a separate direction of academic educa-
tion and sacking many university pro-
fessors. Even Oskar Lange lectured, not
on economics, but statistics when he
came back from the USA. These devel-
opments forced scholars to change not
only the scope, but also the content of
their research. It was only after 1955
that a new internal and external political
situation brought liberalisation and a
return to studies under conditions of a
certain freedom of choice of topics and
less intensive indoctrination. However,
even with considerable political liberali-
sation, economics never stopped being
under political pressure and Party con-
trol. It manifested itself, first in the mat-
ter of economic reforms, then the trans-
formation of the socio-economic $ys-
tem, and finally the intluence of ‘bour-
geois economics’, including Keynesian
€conomics.

The content of economic inquiry
was more atfected by internal factors of
economics as a science, although one
can hardly regard as such the heavy dog-
matic Marxist indoctrination with its
principle of partisan science that was
enforced in the years 1949-1954. It
should be emphasised, however, that the
Soviet type of Marxist-Leninist ortho-
doxy had never been fully accepted by
Polish academic economists; it was
propagated by Party institutions. Still, in
that period a serious internal factor
influencing the adoption of a given solu-
tion and its justification was the fact that
several economists had embraced the
principles of Marxist methodology. This
limited the empirical testing of hypothe-
ses. There were various ways in which all
those factors influenced the results of
scientific activity. They could activate
certain theoretical preferences, or act as

filters eliminating certain solutions.

These factors and mechanisms that
were in operation in the years 1949-
1955 severely limited the autonomous
model of development of economics as
defined by its internal principles and
cognitive values. Thus, further changes
in economics and its development can
be treated as the elimination of external
factors limiting both the scope and sub-
ject matter of this science. This does not
mean, of course, that they succeeding in
resisting their influence.

2. Methodological Characteristics of
the Main Trends in Polish Economics

While the fundamental changes that have
taken place in Polish economics depend-
ed heavily on changes and shifts in the
Party activity and policy, especially in
the way it wielded power, it is hard to
distinguish the turning points of these
changes precisely, at least when the
Communists were in power (1945-
1989). Hence, in place of such a periodi-
sation [ propose distinguishing and con-
sidering the main trends in the develop-
ment ot Polish economics.

The main criteria of this division are:
(1) the attitude towards the economic
conceptions and policies of the Party
and government, and (2) the openness to
concepts of economic sciences, includ-
ing Western economic thought.

On this basis I distinguish three prin-
cipal trends in Polish postwar econom-
ics:

(1) a dogmatic-apologetic trend,

(2) an analytical trend, and

(3) a transformational trend.

This division is a mere methodologi-
cal hypothesis constructed to account
for and gain an understanding of Polish
economic thought.
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The methodological characterisation
of the trends will not be homogeneous
and complete, because in each of them
socio-cognitive aspects under analysis
vary in importance. The aspects include:

(1) the philosophical foundations of
mnaquiry,

(2) goals and functions,

- (3) problems,

(4) methods of the research proce-
dure,

(5) the nature of results, and

(6) the impact on economic policy.

2.1. The dogmatic-apologetic trend

This trend represented an economic doc-
trine based on so-called Marxism-
Leninism as an official ideology of the
Communist Party. It concerned the
prophetic and primitive version of
Marxism-Leninism, with 1its claims
about the inexorable laws of history and
progress, and about the special role and
rights of the Communist Party which
ensured it a monopoly of tripartite
power: political. economic and ideologi-
cal. The methodological characteristics
of this trend can be briefly presented as
follows:

1. Marxism-Leninism was both the
foundation and a component of the dog-
matic-apologetic trend. Its general
schemata, however. did not provide firm
theoretical ground for the construction
of the theory of socialist economics.
They served as ideological assumptions
on the basis of which the economic sys-
tem was being transformed, and targets
and strategies were defined. Their influ-
ence was most manifest in the concep-
tion of the dominance of the heavy
industry over all the rest, and in the
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compulsory collectivisation of farming.
They were used to justify and popularise
economic and planning activities of the
Party authorities. Marxism-Leninism,
however, had never won full approval of
either the academic circles or some eco-
nomic activists, because it led to the
sovietisation of the economyv and was
blatantly incompatible with the princi-
ples of management acquired from neo-
classical economics. The adoption of
Marxism as the philosophical basis was
ideological in nature, not analvtical. It
was not reflected in deep Marxist studies
of economic phenomena and processes,
which was the case in, e.g.. economic
history (cf. Topolski 1983: 95-101).

2. One of the chief aims of this trend
was ‘a struggle with bourgeois econom-
ics’, which consisted mainly in the criti-
cism of capitalist economics as being
incapable of overcoming the fundamen-
tal contradictions inherent in it. They
were considered, not in terms of actual
facts, but rather in terms of Marxist-
Leninist ideology. To some extent, this
matter was reduced to disputes about
doctrinal ‘purity’ and embraced the crit-
icism of concepts. defined as revision-
ism, which departed from the official
Party interpretation. Attempts to draw
on Western Marxist thought were also
qualified as revisionist and condemned
by the Party. This was accompanied by
the liquidation of scientific economic
journals. Positive aims, in turn, included
the description of changes in the sectoral
structure and development of the econo-
my as well as justification and glorifica-
tion of the new policy and benetfits
deriving from the new economic system.

3. The choice of problems taken up
by this trend foliowed from doctrinal
assumptions rather than the desire to
understand the functioning of the econo-



my under the new systemic conditions.
Hence chief interest was tocused on the
concepts of the material production base
and production relations, forms of prop-
erty, the character of the commodity
system, and the operation of economic
laws, especially the law of value. Issues
that showed any closer connection with
economic practice involved the planning
of national income and the organisation
of labour.

4. The methodology of research pro-
cedure referred to the categories of
dialectics and historical materialism and
employed the principles of Marxian
abstraction, but the actual practice was
speculative and eristic in nature. Marxist
ideology pervaded (or at least was sup-
posed to pervade) the whole of the
research procedure: from the choice of
subjects well within the Marxist-Leninist
doctrine, through the selection of factual
material, to the interpretation of results.
This was accompanied by susceptibility
to political arguments put forward in the
course of successive modifications of the
directions of transformation of the eco-
nomic system. In place of proper theo-
retical reflection, there was pointless
theorising and comments on the so-
called Marxist classics., with the obliga-
tory Stalin among them. At the same
time, the cutting off of economics from
empirical data as a result of information
blockade, an extended understanding of
official secrets and the fabrication of
facts, limited empirical studies and made
it impossible to justify and test hypothe-
ses, build forecasts, and make planning
more realistic.

5. Research results assumed the form
of theoretical reflections of a macroeco-
nomic nature, containing a mixture of
descriptive and postulative elements.
They practically disregarded specifically

Polish conditions. They can hardly be
regarded as original. It is usuaily
stressed, however, that the first manual
of the political economy of socialism
prepared by Brus and Pohorille was pub-
lished in Poland (1951). It should also be
emphasised that the high scientific cul-
ture of many university economists
derived from their study of neo-classical
economics made their works stand out
for their intellectual value among similar
works published especially in the USSR.

6. The impact of economic works
representing the dogmatic-apologetic
trend on planning and economic policy
could not be significant, naturally,
although in some discussions about eco-
nomic planning and relations among the
various sectors of the economy they did
play a positive role, if only through a
lucid formuilation of standpoints.
Practical activities in the field of sys-
temic transtormations and socio-eco-
nomic policy relied, not on theoretical-
economic grounds, but rather on the
Soviet practice and experiences. This
does not mean that the model of the
Polish economy was identical with the
Soviet one. even in the years of the so-
called Stalinist regime. However, any
differences between them were due to
the fundamental differences in history
and culture.

The dogmatic-apologetic trend dom-
inated Polish economics mainly in the
vears 1945-1955. After 1955 it lost its
ideological offensiveness and became a
guardian of the socialist character of the
economy, especially central planning
and state property. Even so, this trend
kept intensifying in later years too,
although in a different form, especially
in periods of political crisis (1970,
1980/81) when the Communist system
was felt to be confronted with threats,
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whether real or imaginary. It manifested
itself then in counter-reformatory
demands for reinforced central planning
and a reduction in private farming and
services, and in abandoning the analysis
of the real state of the economy.

- 2.2. The analyrical trend

This trend embraces a wide range of eco-
nomic conceptions which have become
tools for the understanding of how the
economic system existing in Poland
operates and how its performance can
be improved. Two intertwining appro-
aches can be distinguished in this trend:
(1) critical-analytic and (2) constructive-
analytic. The first focuses on a critical
search for various theoretical concepts
and their use in the description and
understanding of mechanisms and
processes. The other approach, in tumn,
shifts the focus onto economic policy
and the reform of the system. Generally,
the first approach has been much more
successful than the other.

What enabled this trend to develop
was the liberalisation in the activities of
the Party and state authorities that took
place in the years 1955-1956 and the
beginning of the 1970s. The trend was
created, on the one hand, by eminent
economists with experience of Western
economics and publications on it
(Lange, Kalecki), and on the other, by
economists of a younger generation who
succeeded in winning scholarships to the
USA, Great Britain ana France.

The methodological characteristics
of the analytical trend can be outlined as
follows.

1. In this trend, the assumptions of
Marxist philosophy no longer played a
decisive role in the interpretation of
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economic reality. While it was a fairly
common practice to refer 1o so-called
Marx’s basic economic categories, it
mainly concerned the nature of the sub-
ject matter of economics rather than
analytical approaches. An example is
Lange, whose Political economy (1959)
makes liberal use of non-Marxist
thought to build theoretical foundations
of research on the so-called socialist
economy. Sometimes these assumptions
were treated as a Kind of shield to fend
off criticism of the orthodox trend and
Party ideologists. The analvtical trend
started to make wider use of concepts of
non-Marxist economics containing vari-
ous components of neo-classical and
neo-Keynesian research programmes,
such as those concerning economic
rationality, the behaviour of economic
agents, etc. The different notional cate-
gories and analytical models, when used
e.g. in disputes about economic rational-
ity, threw a new light on irregularities in
the operation of the economic system
(cf. {ukawer 1985). Besides, they broad-
ened the research horizons and weak-
ened the dogmatic conceptions by mak-
ing them look obsolete. Use was also
made of the concepts of Marxist thought
developed in the West. Thus, the basic
manifestation of the analytical trend. as
well as its tool, was the introduction and
use of a language containing terms of
non-Marxist €conomics.

2. The main goal of the analytical
trend was the building of a theory of a
planned economy accommodating effec-
tive mechanisms of its operation and
factors of economic growth. This task
was taken on as a result of a severe crit-
icism, voiced at the 2nd Convention of
Economists in 1956, of the centralised
command model which developed in the
early 1950s following the economic fail-



ure of the six-year plan. Demands were
also made at the Convention to activite
egconomic tools and mechanisms by
allowing for the operation of the law of
value, making enterprises independent,
and introducing a decentralised model of
the economy. Several proposals and

projects of changes in this model were .

put forward which kept being revived at
many times in a variety of versions.
Before 1989. none of them led to any
fundamental reform of Poland’s eco-
nomic system. because the Party was
afraid to transform it into a market-ori-
ented type of economy for fear it would
diminish its power. Still. the discussion
about the transtformation of the econo-
my and its state hecame an element of
economic inquiry. Researchers made
efforts to work out various theoretical
concepts and operational models of this
economy and factors of its development.

3. The analytical trend took up a
variety of issues which are rather hard to
systematise owing to their multi-tfaceted
character, especially the combination of
the cognitive aspects of attempts to
build a theory of socialist economy and
the normative aspects of economic poli-
cy and the transtormation of the existing
socio-economic system, whose degener-
ation Kept increasing despite attempts at
its amelioration. These aspects, howev-

r, are intertwined and cannot be dealt
with separately.

The research of the analytical trend
focused on four problem groups: the
modelling of the economic system, prin-
ciples of economic activity. the opera-
tion of the economy, and economic
development.

(a) The modelling of the economic
system was the problem that came to the
fore in the years 1956-1959; later on, it
was given less and less prominence. The

starting-point was the demand to intro-
duce a decentralised model put forward
in 1956. 1t provided a basis not only for
a discussion about the nature of this
model, but also about the nature of the
various institutional-organisational and
regulatory components and instruments
of the economic system. Their modifica-
tions at least made the system’s opera-
tion more flexible and improved its effi-
ciency. This was a stimulus to reflection
on the principles and mechanisms of
eCconomic activity.

Although these issues were taken up
at various points in time, especially at
the start of the 1980s, their analyses did
not lead to the transformation of the
economic system into a decentralised
market economy, mainly for political
reasons: the Party feared the loss of
power and a change in the political sys-
rem.

{b) The interest in the principles of
economic activity manifested itseif pri-
marily in scholars taking up problems of
economic rationality. The first was
Lange (1959), who developed the con-
ception of praxeological rationality as
a basis of quantification of goais and
means of economic activity. It served to
work out economic calculus. its optimi-
sation and conditions of application. The
question of rationality and its types
(macro- and micro-rationality) came
back in the 1980s providing a basis for
retlections about the ways of operation
and targets of the economy. Despite
their theoretical character, they chai-
lenged the principle of the centralised
management of the economy. A similar
case was reflections on issues concern-
ing the law of value.

(c) The matter arousing the greatest
interest, however, was the question of
mechanisms of the economy. The issues
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investigated in this field included the role
and control of prices, measures of pro-
duction and efficiency, the role of stim-
uli, the creation of large economic
organisations, the function and nature of
planning, the independence of enterpris-
es, and the role of the market and con-
sumption. The analyses of these topics
and the approaches adopted in the pro-
cedure were the subjects of disputes and
polemics. They were also a response to
negative phenomena observed in the
economy and its advancing degenera-
tion.

(d) Economic growth and develop-
ment supplied a complementary and
equally important set of problems to be
dealt with. The first to take them up was
Kalecki (1963), who considered the rela-
tionship between the rate of economic
growth and the efficiency of capital and
rate of investment. On this basis princi-
ples of the efficiency of investment were
worked out. Further issues included
changes in the economic structure,
growth rate, balance of investment
processes, trends in and fluctuation of
economic development, and the popula-
tion’s standards of living. A separate,
though related, group of problems
included regional development and the
location of economic activity. These
were dealt with mainly outside the main-
stream of economics, as part of research
in economic geography and the develop-
ment of the space economy. These stud-
ies supplied objective information about
the state of the economy, and showed
incorrect allocation of investments and
growing backwardness.

All these problems were taken up in
various periods of economic difficulties
and crises in Poland, as attempts at pre-
venting them or in response to them.
Hence the involvement of reform efforts
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and economic policy in current matters.

4. A salient characteristic of this
trend is its interest in research methods
and the mathematical modelling of eco-
nomic processes (cf. Czerwirski 1982).
Mathematical economics proved to be
the least attractive. This was due to its
neo-classical assumptions, which were
not feasible in the Polish economy, a dis-
like of mathematical formalism felt by
economists influenced by Marxism, and
their poor knowledge of mathematics.
All this made the adaptation and devel-
opment of mathematical economics
rather difficult. The translation of
Allen’s (1961) work had no significant
influence, and thus a consistent mathe-
matical theory of the behaviour patterns
and development of socialist economy
failed to be created.

What did arouse much interest were
econometric issues. The publication of
Lange’s Introduction to econometry in
1957 marked the opening of this field of
inquiry. Its scope was understood broad-
ly as embracing not only regression
econometric models, but also cybernetic
models and operational methods. A sur-
vey of the domains in which econometry
was applied shows that this type of
research focused on links of the national
economy, including input-output analy-
sis, the analysis of production processes.
market analysis, and growth models.
These studies helped to make economic
analvsis more empirical and stimulated
the demand for statistical data necessary
to estimate and test models.

Apart from econometric studies
proper, the research also concentrated
on decision theory and optimisation
methods, including programming and
game theory methods. This line of
inquiry contributed to the popularisa-
tion of Western economic thought.



However, its chief value lay in teaching
a certain style of thinking in decision-
making, and certain solutions in the
practical sphere.

The use of mathematical modelling
of economic relationships and processes
provided scholars with research means
and tools that made economic analyses
more realistic, and that made diagnosing
and forecasting possible. They made the
results more objective and theoretical
analyses more concrete. They also
proved concepts and tools from outside
the stock of Marxist thought to be
extremely useful.

Mathematical modelling and econo-
metric methods generated criticism that
was based on Marxist assumptions. It
charged them with attaching undue
importance to quantitative aspects of
economic life, an ahistorical character of
their models, and no connection with
reality (cf. "urawicki 1961). It had no
major effect on the development of this
line of research, however, because
Marxism and ideological criticism
stopped being so influential in Polish sci-
ence.

5. Methodologically, the research
results of the analytical trend fail into
one of the five categories: (1) theoretical
studies, (2) empirical and diagnostic
studies, (3) forecasting studies, (4) plan-
ning studies, and (5) those concerning
economic policy.

The main achievement of the theo-
retical studies was the formulation of
macroeconomic assumptions and the
creation of the notional apparatus that
made it possible to examine the ‘real’
nature and state of the economy. In par-
ticular, they allowed the detection of
institutional determinants and limited
efficiency of the performance and devel-
opment of the socialist planned econo-

my, and the construction of models
enhancing its rationality. It was achieved
to a large extent by the use of the con-
cepts of modern non-Marxist economics
and economic modelling. This opened
up a cognitive perspective to inquiry
and helped overcome the limitations
imposed by the closeness of Marxist
conceptions. Because of their ideologi-
cal functions, these conceptions had to
protect the system and justify its ratio-
nality. And while a consistent theory of
a planned socialist economy had never
been constructed, progress was made in
the understanding of the nature of eco-
nomic activity.

Empirical studies, mostly of econo-
metric and statistical character, provided
an insight into some economic regulari-
ties inherent in a planned economy.
They primarily concerned macroeco-
nomic quantities and relationships
invoived in development, such as invest-
ment, growth, consumption, prices and
wages, etc., as well as factors of reces-
sion. At the same time empirical studies
also played an important informative
and diagnostic role, because they ascer-
tained the actual economic situation,
which was of prime importance in the
conditions of censorship and the tenden-
cy to embellish the official picture of the
economy. A considerable part of those
studies was devoted to the spatial struc-
ture of economic activity, especially the
location of industry and the country’s
regional structure, as well as factors of
development of individual regions.
Carried out in a broad geographical,
demographic, sociological and town-
planning context, they were interdisci-
plinary in nature.

Studies in the field of economic fore-
casting were of three types: (1) they con-
cerned forecasting methods and their
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usefulness for planning, (2) they drew up
forecasts of economic phenomena and
prepared scenarios of development, and
(3) they focused on global processes of
socio-economic and ecological change,
with reference to reports of the Club of
Rome, among other sources. Although
they started late, these studies became
an element of international co-opera-
tion and comparative analyses, which
contributed to the opening of Polish
economics to world issues.

Studies concerning economic plan-
ning concentrated on the improvement
of old, and the introduction of new, pro-
gramming and balancing technigues as
well as co-ordination of plans of eco-
nomic development, also in a spatial and
a regional approach. They did not
improve the effectiveness of the deci-
sion-making process or the economic
policy, however, mainly owing to the
resistance of the centralised command
system. What they did achieve was a
mounting criticism of the system and the
growing conviction that it had to be
transformed.

6. In spite of a considerable degree of
pragmaticism of the theoretical-eco-
nomic studies and their connection with
Poland’s political and social actualities,
they had no significant influence on the
restructuring of the country’s economic
system. This was not due to their cogni-
tive and practical functions, which is
almost a truism. It was due to the con-
viction that these studies were con-
ducive to reforms of the economic sys-
tem that could change the political sys-
tem as well, and hence their conse-
quences were seen as politically danger-
ous. They limited the possibilities of the
play with the system. Also, the inability
to make proper use of economic knowl-
edge was of some significance.
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2.3. The transformational trend

The transformational trend developed as
a result of a growing conviction that the
economy was unreformable and eco-
nomic progress impossible under the
existing political conditions. Other fac-
tors were the reappearance of economic
crises and the growing political unrest of
the late 1970s. Hence programmes of
the reconstruction of the economic sys-
tem combined with the restructuring of
the political system that appeared in the
political opposition circles.

At the same time, also Party and
government officials started to promote
programmes of a reform of the econom-
ic system, especially in the late 1980s, to
stop the economy from becoming more
and more ineffectual, or even from col-
lapsing. and to weaken the political
opposition. These programmes provid-
ed for the socialisation of planning, the
independence of enterprises, and an
increased role of the market in a multi-
sectoral economy and equal rights of
various forms of property. In each of
their many variants, the programmes
aimed at restricting central planning to a
degree, and introducing some mecha-
nisms of market allocation. What they
were not intended to do was change the
economic system into a free-market
one. They were never put into practice.
however, because of vacillations of the
authorities and the political event of
198¢. They opened up the possibility of
restructuring the economic system and
making it into a market one. Concepts
and programmes of the restructuring,
ways of its implementation and factors
determining it are the interests of the
transformational trend. Processes
involved in it faced economists with
completely new problems and goals



resulting from the character and rules of
a market economy and ways of transi-
“tion to it. There were differences of
opinion on this matter as well as a vari-
ety of orientations concerning the pro-
gramme and ways of the transformation.

In agreement with the assumptions
adopted. I shall restrict the characterisa-
tion of the transformational trend to its
methodological aspects.

1. The philosophical foundations of
the trend are not homogeneous and
unequivocal. Its ‘natural’ ideological
basis was economic and political liberal-
ism as a doctrine of market support
opposing the social-democratic and
Marxist ideologies. However, the dis-
putes about the direction of the transfor-
mation started to refer to the main doc-
rrines occurring in Western €conomic
thought, with  monetarism  and
Keynesian economics treated as the
principal opposing standpoints (cf.
Wilczynski 1991). This opposition
became the main basis for identifying
the nature and ways of the transforma-
tion. It was used to evaluate the
Balcerowicz Plan by ascribing it a neo-
liberal and monetaristic character, which
may have been true in relation to only
some of its elements (Wojtyna 1995). It
is also debatable whether these stand-
noints exhaust the doctrines in question,
and whether it is at all possible to use
Western economic doctrines to under-
stand the Polish transtormation.

2. In this trend, practical goals domi-
nate over cognitive ones in its research
activity. Priority was given to preparing
the programme of reforms and restruc-
turing the economy, and to their justifi-
cation and criticism. Particularly impor-
tant was the discussion about the
Balcerowicz Plan and its modifications
and counter-proposals. The implemen-

tation of this plan and economic
reforms, however, has generated many
problems whose identification has
become a crucial condition of a success-
ful and effective transformation of the
Polish economy. Thus, research activity
is subordinated to the task of restructur-
ing the economic system. Studies are
supposed to analyse the conditions in
which the transformation is to take
place, identify barriers and obstacles,
monitor the range of change and the
state of the economy, and evaluate ben-
eficial and adverse effects of the process.

3. In the inquiry of the transforma-
tional trend, general economic issues
predominate over microeconomic ones,
and application-oriented over cognitive
ones.

There are two groups of general eco-
nomic issues. One deals primarily with
the transformation of the economic sys-
tem and the factors and conditions of its
development in a holistic approach
which takes into consideration the inter-
relations among its various components
and among the processes of systemic
change. The other group includes issues
referring to such components of the sys-
tem and their operation as: the character
and factors of inflation, ways and means
of privatisation, instruments of industri-
al and agricultural as well as fiscal and
monetary policies, etc. General prob-
lems are especially difficult to deal with,
because there are no suitable theories in
Western economic thought to provide a
standard of solution, and the very
process of transformation is unique.
Thus, the Polish experience may provide
a basis for the building of a general
transtormation theory.

Microeconomic problems attracted
less attention initially, but with the
advance of the transformation they gain
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in importance. They reflect the point of
view of individual economic agents,
especially enterprises and their perfor-
mance on the market, as well as region-
al subsystems of the economy and con-
ditions of their development and
restructuring. In this field it is possible to
make wider use of the concepts of
Western economic thought.

These studies also supply reasons
and arguments for the reform policy.
However, the fast rate of change in the
economy make a lot of solutions lose
their relevance rapidly.

4. The methodology of economic
research has not changed in any funda-
mental way, because studies of the ana-
Iytical trend, especially empirical ones,
were carried out at a high methodologi-
cal level and generally obeyed the prin-
ciple of scientific objectivism. Less
attention was devoted to econometric
methods and modelling; instead, the
focus shifted to co-operation with other
social sciences, mainly sociology and
law. What has changed radically since
the 1989 events is the socio-cognitive
and political context of economic
inquiry. They mark the end of pressure
exerted by government and Party offi-
cials, also through censorship, now abol-
ished, to avoid topics and suppress
results that would expose the ineffectual
economic system, bad economic policy
and inefficiency of those in power, dis-
claim the benefits of economic co-oper-
ation with the USSR and the other so-
called socialist states, prove the capital-
ist economy to be more efficient, etc.

5. The concentration of interest on
transformational and macroeconomic
issues has been reflected in research
results. They mainly concern: (1) the
nature of a market model of the eco-
nomic system, variants of the pro-
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gramme of its implementation and oper-
ation, as well as its determinants and
social consequences; (2) diagnoses and
forecasts of the behaviour and relation-
ships of macroeconomic components of
the economy: consumption, investment,
national income, export, infiation,
unemployment, etc.; and (3) pro-
grammes and forecasts of trajectories of
economic development. These results
are often presented in the form of sever-
al variants, and are evaluated and con-
sidered in the conditions of sharp
polemics and challenging their relevance
or usefulness. Hence, basic forms of
their presentation are sketches and
essays, which do not always meet the
rigour of scientific argumentation.

Three issues have provoked particu-
larly heated disputes: (1) variants of
implementation of the transformation
programmes, which have crystallised
into two standpoints - of advocates of
radical change (and a shock therapy) and
proponents of a gradual transformation
of the economy (and a gradual therapy)
(Wilczyanski 19935); (2) the continuity or
discontinuity of change, and so an evolu-
tionary or revolutionary transition from
reformatory  to  transformational
thought; and (3) original or borrowed
conceptions and ways of instituting sys-
tem transtormation. Without going into
the details of these standpoints and their
arguments. let me point out that they
have a distinct political context, and that
at least the first two depend on the polit-
ical situation of the opponents, although
they are not its simple consequence.

6. The impact of economic thought
on economic policy has increased con-
siderably. In fact, it is now its integral
component. It has also strengthened its
influence on society. The rather hermet-
ic and closed scientific discussions are



presented in the media and addressed to
larger groups of viewers. This means the
extension of the functions of economics
to social education, which is also signifi-
cant because of the fact that in none of
the social sciences is research activity so
implicated in social practice, and its
effects felt so immediately, as in eco-
nomics. An indirect effect is that the
prestige of economics has gone up con-
siderably, as indicated. among other
things, by increased interest in academic
economic studies.
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